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KREDITTFORENINGEN FOR SPAREBANKER A

Key metrics 2009 2010 2011 2012
Pareto Securities' Credit Risk Model A A A

Total assets NOKm 8,063 7,368 6,912 6,582
Loans transferred to Covered bond issuer NOKm
Share of total lending transferred to CB issuer %

Annual profit NOKm 3 3 3 3
Return on equity % 5.7% 5.8% 5.0% 6.2%
Net interest income / Average assets % 0.1% 0.1% 0.1% 0.1%

Core capital ratio % 12.3% 13.2% 13.2% 13.5%
Core capital / Total assets % 2.5% 2.7% 2.7% 2.8%
Capital adequacy ratio % 23.2% 24.8% 22.7% 23.1%
Bank deposits / Gross lending % 0.0% 0.0% 0.0% 0.0%

Other income / Total income % 49.1% 3.8% 6.5% 22.1%
Cost to income ratio % 49.9% 48.2% 52.8% 47.0%
Total cost / Average bank total assets % 0.1% 0.1% 0.1% 0.1%
Profit before taxes / Average assets % 0.1% 0.1% 0.1% 0.1%

Loan losses NOKm 0 0 0 0
Loan losses / Profit before loan losses % 0.0% 0.0% 0.0% 0.0%
Loan losses / Gross lending % 0.0% 0.0% 0.0% 0.0%
Total loan loss provisions / Gross lending % 0.0% 0.0% 0.0% 0.0%

Change in bank total assets % 1.8% 8.6% 6.2% 4.8%
Change in net lending % 0.8% 7.1% 6.6% 5.3%
Change in gross lending % 0.8% 7.1% 6.6% 5.3%
Change in deposits %

Profit and loss account NOKm 2009 2010 2011 2012
Interest receivable " 253 226 259 225
Interest payable " (248) (218) (250) (218)
Net interest income " 4 8 9 7
Other income " 4 0 (1) 2
Total income " 9 8 8 9
Depreciation " (0) 0 0 0
Other costs " (4) (4) (4) (4)
Total costs " (4) (4) (4) (4)
Profit before losses " 4 4 4 5
Loan losses " 0 0 0 0
Net gain/losses on securities " 0 0 0 0
Profit before taxes " 4 4 4 5
Tax charge " (1) (1) (1) (2)
Annual profit " 3 3 3 3

Balance sheet NOKm 2009 2010 2011 2012
Cash and deposits with central banks " 0 0 0 0
Lending to and deposits with credit inst. " 220 86 60 22

Net loans " 7,706 7,162 6,692 6,335
Certificates and bonds etc. " 65 47 90 156
Other assets " 72 74 70 68
Total assets NOKm 8,063 7,368 6,912 6,582

Loans and deposits from credit inst. " 0 0 0 0
Deposits from customers " 0 0 0 0
Bonds " 7,586 6,911 6,513 6,191
Other liabilities " 91 80 76 74
Subordinated loan capital " 336 327 271 263
Equity " 50 50 52 54
Total liabilities and equity NOKm 8,063 7,368 6,912 6,582

Rating history 2009 2010 2011 2012
Standard & Poors Not Rated Not Rated Not Rated Not Rated
Moody's Not Rated Not Rated Not Rated Not Rated
Fitch Not Rated Not Rated Not Rated Not Rated
Pareto (senior) A A A
Pareto (covered bonds)

Bond Maturities NOKm 2013 2014 2015 2016 2017 2018 2019 2020 >

Bonds " 1,145 2,220 1,903 1,120 275
Bonds USDm
Bonds EURm
Bonds GBPm
Bonds in other Currencies* NOKm
Total Bonds " 1,145 2,220 1,903 1,120 275
Tier 1 & Tier 2 (at next call date) "
*Other currencies are SEK, JPY, CHF, HKD, CAD, LVL, AUD, CZK, DKK, NZD, RON, SGD and SKK
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Disclaimers and legal disclosures  

Origin of this credit analysis 
This publication or report originates from Pareto Securities AS (“Pareto Securities”), reg. no. 956 632 374 (Norway),  Pareto 
Securities AB, reg. no. 556206-8956 (Sweden), Pareto Securities Oy reg. No. 2045188-8 (Finland), or Pareto Securities 
Limited, reg. no.  3994976, (United Kingdom) (together the Group Companies or the “Pareto Securities Group”) acting 
through their common unit Pareto Securities Research. The Group Companies are supervised by the Financial Supervisory 
Authority of their respective home countries. 

Content of this credit analysis 
This credit analysis has been prepared solely by Pareto Securities Research. This credit analysis must only be seen as 
marketing material and not as an investment recommendation within the meaning of Norwegian or Swedish laws and 
regulations. The credit analysis has been prepared for informational purposes only. 

Basis and methods for assessment 
The credit ratings are based on the same rating scale as international rating agencies and represent the opinion of Pareto 
Securities Research as to the relative creditworthiness of securities. A credit rating on a standalone basis should not be used 
as a basis for investment operations. Pareto Securities Research may also provide credit research with more specific price 
targets based on different valuation methods, including the analysis of key credit ratios and other factors describing the 
securities creditworthiness, peer group analysis of securities with similar creditworthiness and different DCF-valuations. All 
credit ratings mentioned in this credit analysis are Pareto Securities Research’s own credit rating estimates unless otherwise 
mentioned. All descriptions of loan agreement structures and loan agreement features are obtained from sources which 
Pareto Securities Research believes to be reliable, but Pareto Securities Research does not represent or warrant their 
accuracy. Be aware that investors should go through the specific complete loan agreement (and if deemed relevant obtain 
independent investment advice) before investing in any bonds and not base an investment decision solely on information 
contained in this credit analysis.  

Validity of the credit analysis 
All opinions and estimates in this credit analysis are, regardless of source, given in good faith and may only be valid as of the 
stated date of this credit analysis and are subject to change without notice. 

No individual investment or tax advice 
This credit analysis is intended only to provide general and preliminary information to investors and shall not be construed 
as the basis for any investment decision. This credit analysis has been prepared by Pareto Securities Research as general 
information for private use of investors to whom the credit analysis has been distributed, but it is not intended as a 
personal recommendation of particular financial instruments or strategies and thus it does not provide individually tailored 
investment advice, and does not take into account the individual investor’s particular financial situation, existing holdings or 
liabilities, investment knowledge and experience, investment objective and horizon or risk profile and preferences. The 
investor must particularly ensure the suitability of an investment in regards of his or her financial and fiscal situation and 
investment objectives. The investor bears the risk of losses in connection with an investment. 

Before acting on any information in this credit analysis, we recommend you to consult your financial advisor. 

The information contained in this publication or report does not constitute advice on the tax consequences of making any 
particular investment decision. Each investor shall make his or her own appraisal of the tax and other financial merits of 
their investment. 

Sources 
This credit analysis may be based on or contain information which emanate from Pareto Securities Research’ analysts or 
representatives, publicly available information, information from other units or companies in the Group Companies, or 
other named sources.  

To the extent this publication or report is based on or contains information emanating from other sources than Pareto 
Securities Research, Pareto Securities Research has deemed the other sources to be reliable but neither the companies in 
the Pareto Securities Group, others associated or affiliated with said companies nor any other person, guarantee the 
accuracy, adequacy or completeness of the external information. 

Ratings 
Credit ratings: 
AAA   Best Quality 
AA+ / AA / AA-  Strong ability for timely payments   
A+ / A / A-   Somewhat more exposed for negative changes  
BBB+ / BBB / BBB- Adequate ability to meet payments. Some elements of protection.   
BB+ / BB / BB- Speculative risk. Future not well secured 
B+ / B / B- Timely payments at the moment, but very exposed to any negative changes 
CCC+ /CCC/ CCC- Default a likely option 



The distribution and history of ratings are available at www.paretosec.com. 

Limitation of liability 
Pareto Securities Group or other associated and affiliated companies assume no liability as regards to any investment, 
divestment or retention decision taken by the investor on the basis of this credit analysis. In no event will entities of the 
Pareto Securities Group or other associated and affiliated companies be liable for direct, indirect or incidental, special or 
consequential damages resulting from the information in this credit analysis. 

All information contained in this credit analysis has been compiled from sources believed to be reliable. However, no 
representation or warranty, express or implied, is made with respect to the completeness or accuracy of its contents, and it 
is not to be relied upon as authoritative. 

Risk information 
The risk of investing in certain financial instruments, including those mentioned in this document, is generally high, as their 
market value is exposed to a lot of different factors such as the operational and financial conditions of the relevant 
company, growth prospects, change in interest rates, the economic and political environment, foreign exchange rates, 
shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor’s 
currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from 
that investment to the investor. Past performance is not a guide to future performance. Estimates of future performance 
are based on assumptions that may not be realized. When investing in individual bonds, the investor may lose all or part of 
the investments. 

Conflicts of interest 
Companies in the Pareto Securities Group, affiliates or staff of companies in the Pareto Securities Group, may perform 
services for, solicit business from, make a market in, hold long or short positions in, or otherwise be interested in the 
investments (including derivatives) of any company mentioned in the credit analysis.  

In addition Pareto Securities Group, or affiliates, may from time to time have a broking, advisory or other relationship with 
a company which is the subject of or referred to in the relevant Research, including acting as that company’s official or 
sponsoring broker and providing corporate finance or other financial services.  It is the policy of Pareto to seek to act as 
corporate adviser or broker to some of the companies which are covered by Pareto Securities Research. Accordingly 
companies covered in any Research may be the subject of marketing initiatives by the Corporate Finance Department. 

To limit possible conflicts of interest and counter the abuse of inside knowledge, the analysts of Pareto Securities Research 
are subject to internal rules on sound ethical conduct, the management of inside information, handling of unpublished 
research material, contact with other units of the Group Companies and personal account dealing. The internal rules have 
been prepared in accordance with applicable legislation and relevant industry standards. The object of the internal rules is 
for example to ensure that no analyst will abuse or cause others to abuse confidential information. It is the policy of Pareto 
Securities Research that no link exists between revenues from capital markets activities and individual analyst 
remuneration. The Group Companies are members of national stockbrokers’ associations in each of the countries in which 
the Group Companies have their head offices. Internal rules have been developed in accordance with recommendations 
issued by the stockbrokers associations. This material has been prepared following the Pareto Securities Conflict of Interest 
Policy.  

The guidelines in the policy include rules and measures aimed at achieving a sufficient degree of independence between 
various departments, business areas and sub-business areas within the Pareto Securities Group in order to, as far as 
possible, avoid conflicts of interest from arising between such departments, business areas and sub-business areas as well 
as their customers. One purpose of such measures is to restrict the flow of information between certain business areas and 
sub-business areas within the Pareto Securities Group, where conflicts of interest may arise and to safeguard the 
impartialness of the employees. For example, the Corporate Finance departments and certain other departments included 
in the Pareto Securities Group are surrounded by arrangements, so-called Chinese Walls, to restrict the flows of sensitive 
information from such departments. The internal guidelines also include, without limitation, rules aimed at securing the 
impartialness of, e.g., analysts working in the Pareto Securities Research departments, restrictions with regard to the 
remuneration paid to such analysts, requirements with respect to the independence of analysts from other departments 
within the Pareto Securities Group rules concerning contacts with covered companies and rules concerning personal 
account trading carried out by analysts. 

Distribution restriction 
The securities referred to in this publication or report may not be eligible for sale in some jurisdictions and persons into 
whose possession this document comes should inform themselves about and observe any such restrictions. This publication 
or report is not intended for and must not be distributed to private customers in the US, or retail clients in the United 
Kingdom, as defined by the Financial Conduct Authority (FCA). 

This credit analysis is only intended for and may only be distributed to institutional investors in the United States and U.S. 
entities seeking more information about any of the company discussed in this credit analysis should contact Auerbach 
Grayson & Company at 25 West 45th Street New York, NY 10036 Tel. 1 212-453-3549 or Pareto Securities Inc. at 150 East 
52nd Street, New York, NY 10022, Tel. 212 829 4200.   

http://www.paretosec.com/


Auerbach Grayson & Company is a broker-dealer registered with the U.S. Securities and Exchange Commission and is a 
member of the FINRA & SIPC. Investment products provided by or through Auerbach Grayson & Company or Pareto 
Securities Research are not FDIC insured, may lose value and are not guaranteed by Auerbach Grayson & Company or 
Pareto Securities Research. Investing in non-U.S. securities may entail certain risks. This document does not constitute or 
form part of any offer for sale or subscription, nor shall it or any part of it form the basis of or be relied on in connection 
with any contract or commitment whatsoever. The securities of non-U.S. issuers may not be registered with or subject to 
SEC reporting and other requirements. The information available about non-U.S. companies may be limited, and non-U.S. 
companies are generally not subject to the same uniform auditing and reporting standards as U.S. companies. Fluctuations 
in the values of national currencies, as well as the potential for governmental restrictions on currency movements, can 
significantly erode principal and investment returns. Market rules, conventions and practices may differ from U.S. markets, 
adding to transaction costs or causing delays in the purchase or sale of securities. Securities of some non-U.S. companies 
may not be as liquid as securities of comparable U.S. companies. Auerbach Grayson & Company and/or Pareto Securities 
Research may have material conflicts of interest related to the production or distribution of this credit analysis which, with 
regard to Pareto Securities Research, are disclosed herein. 

Pareto Securities Inc. is a broker-dealer registered with the U.S. Securities and Exchange Commission and is a member of 
FINRA & SIPC. U.S. To the extent required by applicable U.S. laws and regulations, Pareto Securities Inc. accepts 
responsibility for the contents of this credit analysis. Investment products provided by or through Pareto Securities Inc. or 
Pareto Securities Research are not FDIC insured, may lose value and are not guaranteed by Pareto Securities Inc. or Pareto 
Securities Research. Investing in non-U.S. securities may entail certain risks. This document does not constitute or form part 
of any offer for sale or subscription, nor shall it or any part of it form the basis of or be relied on in connection with any 
contract or commitment whatsoever. The securities of non-U.S. issuers may not be registered with or subject to SEC 
reporting and other requirements. The information available about non-U.S. companies may be limited, and non-U.S. 
companies are generally not subject to the same uniform auditing and reporting standards as U.S. companies. Market rules, 
conventions and practices may differ from U.S. markets, adding to transaction costs or causing delays in the purchase or 
sale of securities. Securities of some non-U.S. companies may not be as liquid as securities of comparable U.S. companies.  

Distribution in Singapore 
Pareto Securities Asia Pte Ltd (“Pareto Securities Asia”) is an exempt financial advisor under the Singapore Financial 
Advisers Act and a subsidiary of Pareto Securities AS in Singapore.   

This credit analysis is directed only to "accredited investors", "expert investors" and "institutional investors" as defined in 
the Singapore Securities and Futures Act. This credit analysis is intended for general circulation amongst such investors and 
does not take into account the specific investment objectives, financial situation or particular needs of any particular 
person. You should seek advice from a financial adviser regarding the suitability of any product referred to in this credit 
analysis, taking into account your specific financial objectives, financial situation or particular needs before making a 
commitment to purchase any such product. Please contact Pareto Securities Asia, 16 Collyer Quay, # 27-02 Hitachi Tower, 
Singapore 049318, at +65 6408 9800 in respect of any matters arising from or in connection with this credit analysis.  

Distribution in United Kingdom 
This publication is produced in accordance with COBS 12.3 as Non-Independent Research and approved under part IV 
article 19 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”) by Pareto Securities 
Limited for communication in the United Kingdom only to investment professionals as that term is defined in article 19(5) of 
the FPO. This publication is issued for the benefit of persons who qualify as eligible counterparties or professional clients 
and should be made available only to such persons and is exempt from the restriction on financial promotion in s21 of the 
Financial Services and Markets Act 2000 in reliance on provision in the FPO. 

Copyright 
This credit analysis may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under 
applicable copyright laws. Any infringement of Pareto Securities Research´s copyright can be pursued legally whereby the 
infringer will be held liable for any and all losses and expenses incurred by the infringement.  

 

 

 


